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RBI imposed penalty totaling to ₹2.75 lakh on
Eight Cooperative Banks for deficiencies in
regulatory compliances

RBI issued revised guidelines for Micro
Finance Loans

Removed pricing caps for NBFC-MFIs
MF loan eligibility raised to ₹3 lakh Annual
household income (up from ₹2 lakh)
No prepayment penalty on MF loans

RBI has lifted restrictions on the new digital
business-generating activities of HDFC Bank
under its Digital 2.0 programme.

RBI Actions



Government recently announced  the Green 
Hydrogen (GH) Policy .

GH means Hydrogen (a clean fuel) that is produced 
using renewable energy sources. The policy covers 
Green Ammonia (GA) as well

Policy provides open access (freedom to sell and 
purchase) and incentives including no interstate 
transmission charges for 25 years to any 
renewable energy plant (eg Solar) that supplies to a 
GH production facility 

Government will provide a Single Window 30 day 
clearance, priority grid access, 30 day free 
banking (storage), priority storage near ports and 
land in Renewable Energy parks
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About Hydrogen 
It can be used both as a clean fuel as well as
feedstock in fertilizer, oil refining and steel
sectors.
Its produced through electrolysis of water
but the process is energy intensive hence the
need to focus on using renewable energy for
its production
Using Hydrogen has its challenges. High
flammability, high diffusivity and very low
density, makes it difficult to store and use

As per TERI's 2020 estimates India’s hydrogen
demand stood at 6 million metric Tons per annum
(MMTPA). Global consumption stood at 87MMTPA
and expected to reach 528 MMTPA by 2050

The policy is the first step to bring down the GH
cost $1 per kg and create 5 MMTPA capacity by
2030
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Inflation and Rates interplay
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Inflationary pressures continue to mount with the ongoing 
geo-political situation

US Fed Reserve raised interest rates by 25BPS and 
indicated further hikes to tackle inflation. Central banks in 
Lat Am, Gulf, UK and others have raised rates. Europe has 
maintained status quo while China has reduced them

While India hasn't raised rates, rising crude prices may 
impact inflation considering 84% of its oil requirements are 
imported
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Steel Industry In India

India is currently the world’s 2nd largest producer of 
crude steel, producing aprx 100 Mil Tons and estimated 
to reach 120 MT in 2022.

 Total installed capacity stands at 140 MT. Top players 
include Tata Steel (34MT), Sail (21MT), JSW (18MT)

Steel Industry accounts for 2% of the GDP and 100% FDI is 
permitted under automatic route

India is a net exporter of steel (8.4 MT exports against 
6.7 MT imports). 40% of imports come from South Korea
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Razorpay acquires IZealiant Technologies, a
fintech startup  providing payments
technology solutions for banks

Perfios Software Solutions, is buying Karza
Technologies, a banking and financial
intelligence solution provider, for around Rs 600
crore.

IIT Madras Incubation Cell  and RBI Innovation
Hub (RBIH), a wholly owned subsidiary of RBI,
have signed a MoU to work together in
developing the ecosystem necessary to support
and scale fintech startups in India

SAAS fintech Clear (previously known as
ClearTax), has acquired supply chain financing
technology firm Xpedize

FinTech News

https://www.business-standard.com/topic/iit-madras
https://www.business-standard.com/topic/rbi
https://www.business-standard.com/topic/fintech
https://www.cnbctv18.com/tags/cleartax.htm
https://www.cnbctv18.com/tags/cleartax.htm


Punjab National Bank (PNB) reported a
borrowing fraud of over ₹2,000 crore in the
non-performing account of IL&FS Tamil Nadu
Power Co. Ltd.

Russia’s central bank gave Sberbank a license
to issue and exchange digital financial assets

Mahila Money, Visa, and Transcorp are teaming
up to launch Mahila Money Prepaid Card
targeting women entrepreneurs

LATEST HAPPENINGS



Cash Credit (CC) refers to  short term finance given to
businesses for meeting working capital requirements  

It is given as a running account where the borrower can
withdraw and deposit in the account anytime

CC does not require the borrower to repay the principal
amount but it is expected that the inflows are deposited in
the account on regular basis referred to as account churn

Interest is payable monthly but charged is on the daily
closing balance

The primary security for CC is Current Assets (Stocks and
Debtors) however lenders normally seek collaterals like
deposits or property while giving CC

CC differs from Overdraft, which is a more generic term
used for any running facility that is secured by both
financial and non-financial assets

The facility is sanctioned for a period of one year and
hence classified under Current Liabilities in the
borrower's balance sheet

TERM OF THE WEEK

https://cleartax.in/g/terms/short-term
https://cleartax.in/g/terms/finance
https://cleartax.in/g/terms/interest
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